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PERFORMANCE OF THE ECONOMY REPORT JULY 2024

INTRODUCTION

I"TROD“CTION Uganda's economy has demonstrated significant growth 1n

FY2023/24 reaching 202 trillion from 184 trillion. According to the budget speech FY2024/25 its expected to im-

prove further with enforcement of the tenfold agenda and effective revenue mobilization. As we look at perfor-

mance of the various sectors of the economy 1n July 2024 and the effectiveness of the policy reforms.

Real Sector
Annual headline inflation increased margially to 4.09% 1 July 2024 up from 3.9% 1 June 2024. This was attribut-

ed to a rise 1n prices for passenger transport services, accommodation services, recreation, sports and culture ser-
vices. In addition, prices for foodstufts such as matooke, irish potatoes and cabbages rose. This 1n the long run can

potentially reduce mvestment and slow economic growth.

According to the EAC partners, annual headline inflation trended differently in Uganda and Rwanda increasing by
1.9 and 0.5 respectively.

Financial Sector

In July 2024, the Ugandan Shillings appreciated by 1.19% against the US Dollar to an average mid-rate of Shs
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URA registered a revenue surplus of Shs. 124.00 billion i the first month of FY2024/25, total revenue was Shs.
2,233.73 billion, surpassing the target of Shs. 2,181.48 billion. This was largely due to an improved tax perfor-
mance, with surpluses registered in taxes on income, profits, and capital gains (Shs. 21.00 billion), taxes on goods
and services (Shs. 2.40 billion), and mternational trade taxes (Shs. 34 billion)

Expenses m July 2024 amounted to Shs. 2,198.50 billion against the program of Shs. 2,846.59 billion. This was

due to all expense categories, except for social benefits, performing below their respective targets.

During July 2024, Shs. 65.18 billion was used to acquire non-financial assets against a target of Shs 310.44 billion.

This was due to longer than anticipated procurement processes at the beginning of the financial year which de-

layed the execution of acquisition of non-financial assets and lower-than-expected external disbursements.

In July 2024, the Government raised a total of Shs. 1,5676.33 billion from 1ssuance of treasury mstruments. Particularly, Shs.
823.00 billion was from 1ssuance of T-Bills while Shs.753.33 billion was from 1ssuance of T-Bonds. Shs.527.73 billion went to-
wards refinancing maturing treasury mstruments, while the remaining amount of Shs. 1,048.60 billion was used for financing

T —— other 1items of the budget (domestic borrowing for budget).
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Most of the money generated from government securities 1s directed
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599.7 go3 4 towards refinancing of maturing istruments. This signals mcrease in

domestic debt if the new mstruments have higher interest rates or less
favorable terms. Funds raised from mstruments i July 2024 towards
budget financing and refinancing of maturing mstruments has in-
creased by 290 billion and 192.4 billion respectively compared to July
2025.

Refinancing - Financing other items in the Government budget

Credit Extensions

In June 2024, a total of Shs 1,360.87 billion was extended to the private sector by lending institutions, an increase from Shs
1,331.47 billion 1n the previous month. The trade sector accounted for the biggest share of the loans extended to the private
sector, accounting for 29.0% of the total credit approved. This was followed by the personal and household loans at 22.7% and
building, mortgage, construction & real estate at 15.2%.

Table summarizing fiscal operations for the month of July 2024

Table 4: Summary Table of Fiscal Operations July 2024 (UShs Billion) [Source: MOFPED]
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