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Uganda's approach to financing its develop-

ment projects has predominantly relied on
loans, with a significant share comprising concessional loans from multilateral lenders. Among these lend-
ers, the World Bank has been a major contributor, accounting for 29% of the total, followed by the IMF
(16%), AFDB (14%), and IDB (10%). By the close of 2022, Uganda had received approximately $5.4 bil-

lion in financing from the International Development Association, with a focus on critical sectors such as

health and education.

However, a significant shift occurred when the World Bank announced its decision to halt future funding
for Ugandan projects. The primary reason cited for this suspension was concerns over human rights viola-
tions. This decision, disclosed on August 8, 2023, followed Uganda's enactment of the Anti-
Homosexuality Act 2023. However Ministry of Health Uganda noted that the anti-gay law does not target
LGBTQ+ individuals to seek medical services be it gender, religion, tribe, economic, social or social ori-
entation as noted by its director general of health services Dr. Henry Mwebesa. The World Bank ex-
pressed that this law contradicted its core values, raising a pertinent question: which organization is poised
to advocate for LGBT rights while also facing operational risks? It is worth considering whether this fund-

ing freeze 1s influenced by the evolving Uganda-Russia bilateral relations.

Implications for Uganda's Development

The abrupt suspension of funding has elicited apprehensions and inquiries about the consequences for

Uganda's development endeavors, notably encompassing:

Currency and Economic Pressures: Reduced access to external funding might induce currency pressures,
potentially leading to currency depreciation. This could subsequently impact imports, fueling inflation and

related macroeconomic challenges.

Project Implementation Challenges: A potential struggle for the government would be to fulfil its objective
so making every Ugandan a procurement officer of his/her own as said by the PS/ST MoFPED, expendi-

tures and finance ongoing projects, ultimately affecting service delivery to its citizens.

Heightened Domestic Borrowing: The funding gap may necessitate increased domestic borrowing from
various sources, including international financial markets, bilateral lenders, and commercial loans. This
scenario could crowd out private sector investments, escalate the debt burden, and raise interest payments,

and consequently impact credit ratings and long-term financial stability.
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Uganda Support to
Municipal Infrastructure
Development Program,
enhancing urban service

delivery capacities

Development Response to
Displacement Impacts Project,
focusing on basic social
services and economic
opportunities for communities

hosting refugees.

\

Uganda COVID-19
Response and
Emergency
Preparedness Project,
strengthening
pandemic response
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Competitiveness and
Enterprise
Development Project,
supporting private
sector investment in
tourism.

Uganda Secondary
Education Expansion
Project, focusing on
access to lower
secondary education.

Additional Financing
Uganda Reproductive

Maternal and Child s et i

Management and
Development Project,
enhancing water
supply and sanitation
services.

Uganda Rural

Electrification,
increasing rural
electrification

Health Services
Improvement Project,
improving essential
health services.
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Generating Growth
Opportunities and
Productivity for Women
Enterprises Project,
promoting female
entrepreneurship

Greater Kampala
Metropolitan Area
Urban Development
Program, targeting
improved infrastructure
and services.

Electricity Access

Scale-up Project,

expanding energy
access

In light with the
above projects,
Uganda's govern-
ment must consider
several strategies to
navigate the chal-
lenges posed by the

funding suspension:

Diversified Funding
Sources: The gov-
ernment should ex-
plore alternative
funding avenues
and partnerships to
ensure the continu-
ity of its develop-

ment goals.

Reprioritization: Reassessing budget priorities and reallocating resources to essential programs that

directly have an impact on the population.

Revenue Generation: Enhancing efforts to boost local revenue generation and diversifying income

streams will contribute to sustainable development.

Self-Reliance: A long-term objective should be reducing dependency on external aid, promoting self-

reliance, and achieving greater fiscal autonomy.

The suspension of World Bank funding for Uganda's projects has generated significant implications

for the country's development trajectory. The Ugandan government's response will determine its

ability to adapt, attract investments, and effectively manage resources independently. As the nation

faces this critical juncture, strategic planning, innovative partnerships, and prudent fiscal manage-

ment will be imperative to ensure continued progress toward a modernized and self-reliant society.
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